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The Commoner 



The Owen-Glass Currency Measure 



Th« fotlowlDK Is th* full teit of the adinln- 
iKiniilon currency bill M OMlIy Approved 

ceiiilwr 23. 1fit3: 

An Act To iiroviile for the ettebHahment of 
Federal reeerve banks, to furnish an > laKt lr cm - 
ri'iirv. (o nfford inoann of redlMOUBtlng coromer- 
ctat paper, to efiiablltih « more effeoUve super- 
vision of the benklng fa the Ignited BUtes, and 
for other piirpun^fl. 

Be It eDOi-'ted by the Senate and House of 
Represenuttves of the ITnlted States of America 
In Congress assembled. Thai ihi- siw.rt tiiie of 
thl0 Act shall be the "Federal Heserve Act/' 

Wherever the word "bank * Ts used In this Act, 
i1h' word aluill be held to include Statu bank, 
bnnklnK eftRucialtnn, nnd trust company* except 
where national huiiitM or Federal reserve Vanks 
are specifically referred to ' 

The torins "national Imnk" and "national 
banking aaBodHtiuu" u»ed In ihla Act shall be 
held to bo synonymous and Interchangeable. 
The term "mpnilier bank" »hii\\ ho hfUl to mean 
any national bank. State buuk, or bunk or trust 
' oompany which has become a member of one 
of the rt'Horvd bniikK rreated by tliis Art. The 
teim "board" shall bo held to uieau i'ederul Ke- 
serve Board: the term "district" shall be held 
to mean Fodenil reB«rv« dlHtrki: the (iMin "re- 
serve bank" shall be held to mean Federal re- 
serve bank. 

FDDBRAL RBSBRVB DISTRICTS 

Sec 2. Ah M)on as p raetlcablei the Secretary 
of the Treasury, the Secretary of Agriculture and 
the Comptroller of the Currency, acting as "The 
Reserve Bank Organization Commiitee," Rhall 
dMlsnate not leas than eight nor more than 
twelve cities to be known as Federal reaerve 
cities, and shall divide the continental Ignited 
States, excluding Alntika, into districts, each dls- 
trtot to contain only one of such Federal reserve 
cities. The determination of said organization 
committee shall not be Huhject to review except 
by the Federal Reserve Uoard wbeu organized: 
Provided,' That the dtstrlets shall be apportioned 
with due regard to the convenience and cMatoni- 
ary course of buuluees and shall uot necessarily 
be coterminous with any State or States. The 
dlstrlota thus created may be readJuBted and 
new districts may from time to time be created 
by the Federal Reserve Board, not to exceed 
twelve in all. Such districts shall be known as 
Federal reserve districts and may be designated 
by number. A ma^oirlty of the organisation 
committoo HhiiU eoDttltute ft' Quorvm with au- 
thority to act. 

Said organisation committee shall be author- 
ised to employ counsel and expert aid, to take 
testimony, to send for persons and papers, to 
ftdmtnlRter oatha. and to make such inveetlga- 
tton an may be deemed necessary by the said 
committee in deternitnlng the reserve districts 
and in designating the cities within such dis- 
ji^.trletl where such Federal reserve banks shall be 
•everally located. The safn committee shall 
supervise the organization In each of the cities 
designated of a Federal reserve bank, which 
Bhall Include In Its title the name of the dty in 
which it is situated, as "Federal Ileserve bank 
of Chicago." 

t'nder regulationa to be prescribed by the or- 
ganization committee, every national banking 
association In the tJnlted States Is hereby re- 
quired,- and every eligible bank in ihe Tnited 
States and every trust company within the Dis- 
trict of Columbia. Is hereby authorised to signify 
In writing, within sixty dajo after the pa^siiv;e of 
this Aict, its acceptance of the terms and pro- 
visions hereof. When the organization commit- 
tee Rhall have desif-natcd the citiea In which 
Federal reserve banks are to be organized, and 
fixed the geographical limits of the Federal re- 
eerve dltttri. tB, every national banking assocta- 
^ ^n wUhln that district shall be reanlred within 
W- thirty days after notice from the orgauixailon 
committee, to subscribe to the capital stock of 
surh Federal reserve bank In a sum efjual to six 
per centum of the paid-np capital stock and sur- 
plus of such bank, one-sixth of the subscription 
to be payable on call of the organization commit- 
tee or of the Federal Reserve Board, one-sixth 
within three months and one-sixth within six 
months thereafter, and the remainder of the 
auhserlptlon, or any part thereof, shall be sub- 
ject to call when deemed necessary by the Fed- 
eral Reaervp Hoai d, said payments to be Ib nid 
or gold ceriitlcaies. 


Tho '-liarrholdrT^ of every Federal '"eserve 
bank Bhall be held individually reaponsiblo, 
..(lually and ratably, and not one for another, 
for all contracts, debts, and engagements of such 
bank to the extent of the amount of their suh- 
Hcrlptlons to such stock at the par value thereof 
In addition to the amount aubscrihed, whether 
such suhHcriptiona have been paid up in whole 
or In part, under ihe provisions of this Act. 

Any national bank falling to signify Hr rp- 
ceptanr.' of the terms of this Act within the sixty 
days uiureaaMi. Hhall cease to act as a reserve 
agent, upon thirty days* notice, to be given with- 
in the discretion of the said organisation com- 
mittee or of the I cderHl Ueserve Board. 

Should any national banking association in 
the I'niled 3tate« now organized fall within one 
yeai- after the passage of this Act to become a 
member bank or fall to comply with any of the 
provlBionR of this Act appHcnble thereto, all of 
the rlghta, privileges, and franchises of such as- 
sociation granted to It under the natJonal-bank 
Act, or under the iirnvift'nns of this Act. shall be 
thereby forfeited. Any uonco^pllauce with or 
violation of this Act shall, however, be deter- 
mined and adjmlRcd by any court of the United 
States of competent jurisdiction in a- suit 
brought for that purpose In the district or terri- 
tory in which hwvh hank is located, under direc- 
tion of the I'ederal Reserve Hoard, by the Comp- 
troller of the Currency in his own name before 
the association shall be declared dissolved. In 
cases of mich unncninpllnnce or violation, other 
than the failure to become a member hank under 
the provisions of this Act» every director who 
paillclpated in or assented to the same shall be 
held liable in bis personal or Individual capacity 
for all damages which said bank. Its sharehold- 
ers, or any other person shall Have sustained Itt 
couaequence of such violation. 

Such dissolution shall not take away or Impair 
any remedy against such corporation, Uh stock- 
holders or officers, for any liability or penalty 
which shall have been previously Incurred. 

Slxmld the subscriptions by banks to the stock 
of Hald Federal reserve banks or any one or 
more of them be. In the judgment of the organ- 
isation committee, insufficient to provide the 
amount of capital vetpilre-d therefor, then and In 
that event the said organization committee may* 
under conditions and regulations to be pre- 
scribed by It, offer to public subscription at par 
such an amount of stock In said Federal reserve 
banks, or any one or more of them, as said com- 
mittee shall determine, subject to the same con- 
ditions as to "payment and stock liability as pro- 
vided for member banks. 

No Individual, copartnership, or corporation 
other than a member bank of its district Bhall be 
permitted tO subscribe for or to hold at any 
time more than $25,000 par value of stock in 
any Federal reserve bank. Such stock shall be 
known as public stock and may be transferred 
on the books of the Federal reserve bank by the 
chairman of the board of directors of such hank. 

Should the total subscripilous by banks and 
the public to the stock of said Federal reserve 
banks, or any one or more of them, hp, in the 
judgment of the organization committee. Insuffi- 
cient to provide the amount of capital required 
therefore, then and In that event the said organ- 
izalion commltiee shall allot to the United States 
such an amount of said stock as said committee 
sliall determine. Said Tnited States siock shall 
be paid for at par out of any money in the 
Treasury not otherwise appropriated, and shall 
be held by the Secretary of the Treasury and dis- 
posed of for the benefit of the United states in 
such manner, at suob times, and at uuch price, 
not less than par. as the Secretary of the Treas- 
ury shall determine. 

Stock not held by member banks shall not be 
entitled to voting power. 

The Federal Reserve Board Is hereby em- 
IKiwered to adopt and promulgate rules and 
regiiiiitions jiuverning the transfers of said stock. 

No Federal reserve bank shall commence busi- 
ness with a subscribed capital less than $4,000,- 
000. The organization of reserve dlstrlcU and 
I'ederal reserve cities shall not be construed as 
changing the present status of reserve cities and 
central reserve cities* except In so far as this Act 
clianRes the amount of reserves that may be 
carried with approved reserve agents located 
therein. The organisation committee ahall have 
power to appohu such assistants and Incur such 
expenses in carrying out the provlgloas of this 


Act as it shall deem necessary, and such er- 
penses shall be payable by the Treasurer of the 
United States upon voucher approved by the 
Secretary of the Treasury, and the sum of $100.- 
000, or so much thereof as may be neoeisary, is 
hereby appropriated, out of any moneys In the 
Treasuiy not otherwise appropriated, for the 
payment of such expensee. 

BRANCH OFFICBS 
See. u. Bach Federal reserve bank shall 
establish branch banks within the Federal rer- 
eei-ve district in which it Is located and iuay do 
so in the district of any Federal reserve bank 
which may have been suspended. Such branches 
shall be operated by a board of directors under 
rules and regulations approved by the Federal 
Reserve Board. Directors of branch banks shall 
possess the same qualifications as directors of 
the Federal reserve banks. Four of said direct- 
ors shall be selected by the reserve bank and 
three by the Federal Reserve Boa-^d, and they 
shall hold office during the pleasure, respective- 
ly, of the parent bank and the Federal Reserve 
Board. The reserve bank shall designate one et 
the directors as manager. 

FGDBRAL RESBRVB BANKS 

Seq. 4. When the organisation committee 

shall have established Federal reserve districts 
as provided in section two of thin Act, a certifi- 
cate shall be filed with the Cdmptroller of the 
Currency Bbowhip: the geographical limits of 
such districts and the Federal reserve city desig- 
nated In each of such dUtricts. The Comp- 
troller of the Currency shall thereupon cause to 
be forwarded to each national bank located in 
each district, and to such other banks declared 
to be eligible by the organisation committee 
which may apply therefor, an application blank 
in form to be approved by the organlzfLtlou com- 
mittee, which blank shall contain a reeolutloa t0 
he adopted by the board of directors of ea<di 
bank executing such application, authorizing a 
subscription to the capital stock of the Federal 
reserve bank organizing in that district in 
cordance with the provisions of this Act. 

When the minimum amount of capital stock 
prescribed by this Act for the organization of 
any Federal reserve bank shall have been sub- 
scribed and allotted, the organization coinmUtee 
shall designate any five banks of those whose 
applications have been received, to execute m 
certificate of organization, and thereupon the 
banks so designated shall, under their seals* 
make an organization cerUflcato which shall spe- 
cifically state the name of such Federal reserve 
bank, the territorial extent of the district over 
which the operations of such Federal reserve 
bank are to he carried on. the city and State in 
which said bank is to be located, the amount of 
capital stock and the number of shares into 
which the same is divided, the name and olaee 
of doing business of each bank executing each 
eertlflcate, and of all banks which have sub- 
scribed to the capital stock of such Federal re- 
serve bank and the number of shares subscribed 
by each, and the fact that the certificate is made 
to enable those banks executing same, and all 
banks which have subscribed or may thereafter 
subscribe to the capital stock of sich Federll 
reserve bank, to avail themselves of the ad- 
vantages of this Act. 

a«^«n»i^« .i^'S"*^*^'"?' certificate ehall be 
acknowledged before a Judge of some court of 

and shall be, together 

by the seal of such court, or notary, transmitted 
to the Comptroller of the Currency, who shall 
hls'offl^e. Pr«wve'the tame bi 

Upon the filing of such eertifieate with 'the 
Comptroller of the Currency as ator^M ol 
said Federal reserve bank shall become a bo^ 
corporate and as such, and In the name desi^ 
power^ such organisation certificate, sh^Ta'^ 

r*""^^ To adopt and nse a corporate ee^ 

Second. To have succession for a period of 

'ZiJ:. 

Third. To make contracts. 

fourth To sue and be sued, complain and 
defend, in any court of law or equity 

Fifth. To appoint by iu board of directors 
eucU oflcere and employees as are not otherwisi 


